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Dedr Nr, Farley;

This will confirm my telephone conversation with you yesterday ex~
Plain\ig the CIA position with respect to the Draft Detemination on the
Yestern Nuropean Mesbers of NATO forwarded with your memorendum of
September N,

The questlon at issus is whethef the langungb of this drgp roperly
reflects the .‘ od reasons for the Council's action in exg¥bting the NATO
countries from the\ provisions of Section$ 1302, /lhaot fas the draft im-
plies that the exception nbeingnd%chauaete fhation of aid or the
threat of such termination would not m fact pyeuce East-Tiest trade, end
might weaken the political solidarity of Uel\t, we heartily concur,

Insofar, however, as 1:unplies i ther that wq presently oxisting
trade 4s of 1ittls or no strathgic gnificanoe to \t.he Soviet orbit, or
that thcq;:s:sﬁion of such tradg oald,in spite of arur action we could take,
have a serious diaruyptive efpéct on t.he Festern Europnn econonies it
does not correctly reflegt our best % slligence thlamt.

These are mattery/on which thma\n differences of opinion smong
informed oboervers " Since the case for Council's ac@‘;an need not rest
on thess cuapu £ smor1cations, we febl it be wiser for the draft to
avoid M }

¥o tpocinccuy, there are thm paasages
that Soviet bloc derives minor or "nconduy' {
?ﬁom of itexs either not oo Intemational List I poeou UeS. List
T, such askubber, ball bearings, -nuur, tin, lead, madpiné tols, etc.

N
HERN
A

wteh i¥ s implisd
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We propose that these three passages bLe modified as follows:
Paragraph 3, page 7. Bezlaoning with the fourth line, "Over
two=thirds of the goods exporteds..," delete the remainder of the
paragraph,

Para-raph 18, page 11. Delete the first iwo words, "The most,M

80 thal the sentence reads: "Frcguent instances of shipments of
strategic £oods,.e"

raragraph 19, page 12, In lieu of the first sentence, insert

the following: "The goods of strategic importance still soving from
vest to East are largely exported to buy essential pocds from the
kast,"”

reragraph 20, page 12, zelete the entirs parsgraph, Under no

circumstances chould this purs:raph be included im eithor & classified

ar unelassified docunent,

e feel that the whole of paragraph 20 on pages 12 and 17 carrics the
Implications to which we object. we would prefe. to sce this paragraph
omitted {rom the drait altogether, It it is lelt desirable, however, to
include some refersnce to the transitional difiiculties which hestein
Europe would undoubtedly face inadjusting to a sudden cessation of Luw
ports from the Last for which no preparations had been made, e vould
be agreeable to some such language as the following:

20, A careful plan gradually tovreorient trade so as to supply

#estern Burope iram other sources with essential commodities now
r received from the Soviet bloe eould probably be carried out in time

without seriously weazkening the European economies, though additional

do:lar exchange would have to be made availsble, The immediate
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cessation of imports from Eastern Europe before provision hss.bm made
for SuppliesA financing and shipping from altemative sources véﬁld,
however, have & disruptive 1@&& on the &bility of the ﬂA‘!‘ﬂ countries
to mtpport tha needed dei’enscl‘prog;ram. Accordingly, it :Lf.&:j inﬂm
interest of the sscurity of the free world not to interrupt .ﬁhe present
reduced level of trade betmen."ﬁestern and Eastern Durope \mtﬂ.
arrangemonts for an orderly trensition to & new trade pattb.’m h&Va
Leen nade,
Lr. Duller coucurs in the above views,

Sincerely yours,

25X1A9a

Draft:UFuillikansat
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